NSW Legislative Council

Public Accountability and Works Committee

Inquiry into data centres

TERMS OF REFERENCE

(1)  That the Public Accountability and Works Committee inquire into and report on data
centres in New South Wales including:

(a)

(b)

(c)

the scale and trajectory of data centre development in New South Wales,

including:

(i) the current and proposed scale of data centre development in New South
Wales, including geographic clustering

(ii) the extent to which New South Wales planning, infrastructure and
resources are prepared for projected growth

(iii) the interaction between data centre development and other state

economic, digital and industrial strategies.

the planning framework enabling data centre developments, including:

(i)

(ii)

(iii)

the classification of data centres as State Significant Development (SSD)
and the use of power-consumption thresholds as a trigger for SSD
assessment

the role of fast-track and facilitation mechanisms, including the
Investment  Delivery Authority and other whole-of-government
coordination processes

whether current planning arrangements adequately address cumulative
and precinct-level impacts.

electricity demand, grid impacts and implications on emissions reduction
targets, including:

(i)

(ii)

(iii)

impacts on electricity networks, generation planning, transmission and
distribution investment and cost recovery

the role of on-site backup generation, including diesel and gas, and
associated emissions and health impacts

alignment of data centre development with New South Wales emissions
reduction targets and climate commitments



(d)

(e)

(f)

€=y

(h)

(iv)

(v)

the electricity demand profile of data centres, including continuous load,
peak demand and firming requirements

the extent to which strategic colocation of data centres within Renewable
Energy Zones may assist the renewables roadmap.

water usage and cooling, including:

(i)

(i)
(iii)

(iv)

(v)

current and projected water use by data centres in New South Wales,
including reliance on potable water

risks to water security under drought and climate change scenarios

the availability, feasibility and uptake of non-potable water, recycled water,
or alternative cooling systems

water pricing, cost recovery and the allocation of water-related
infrastructure costs

oversight, monitoring and transparency of water use commitments.

local environmental and community impacts, including:

(i)

(ii)

impacts on surrounding communities, including noise, air quality and
heat, traffic and construction impacts, land-use conflicts and amenity

the distribution of impacts across regions, in particular Western Sydney
and other growth corridors.

land use and housing, including:

(i)

(ii)

(iii)

(iv)

the opportunity cost of allocating industrial and services land to data
centres

interactions with housing supply, employment-intensive industries and
other strategic land uses

whether current planning frameworks appropriately balance data centres
against competing social, environmental and economic needs

the extent to which the resource demands of data centres impinge on the
development of new housing supply.

economic and distributional outcomes of data centre developments, including:

(i)

(i)
(iii)

the economic benefits of data centre development, including employment,
investment and local economic activity

the distribution of costs and benefits

the extent of public subsidies, concessions or state directed facilitation
provided to the sector.

governance, transparency and accountability:



(i) the adequacy of public reporting on data centre resource use, emissions
and environmental performance

(ii) the transparency of approval processes, conditions and negotiated
outcomes

(iii) potential conflicts of interest or governance risks arising from accelerated
approval frameworks like the Investment Delivery Authority

(iv) the impact of lobbying and donations on government policy settings
surrounding data centre developments.

(i)  workforce considerations, including:

(i) employment conditions across construction, operations and contracted
services

(ii) workforce development, skills and training pathways

(iii) the role of labour standards, procurement and compliance in large-scale
data centre projects.

(j) lessons from other jurisdictions:

(i) approaches adopted internationally and interstate to managing data
centre growth

(ii) applicability of alternative models to New South Wales, and
(k) any other related matters.
(2) That the committee report by 30 September 2026.

The terms of reference for the inquiry were self-referred by the committee on
29 January 2026.
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