
 

 Submission    
No 39 

 
 
 
 
 
 

INQUIRY INTO DATA CENTRES 
 
 
 

Organisation: Tomorrow Movement 

Date Received: 26 March 2026 

 

 



Submission to Parliament 
of NSW inquiry into data 
centres. 
Introduction and framing:
Tomorrow Movement is building a youth led movement for a future where everyone can feel 
safe, secure and supported. A future where our economy and politics works for people not 
profit, and where we work together to form stronger communities that support each other 
through the challenges ahead. We have close to 1000 members across New South Wales and 
strong local networks active in Western Sydney, Sydney and Wollongong.  

We are writing this submission to the Public Accountability and Works Committee inquiry into 
data centres in New South Wales because young people and the communities we live with 
stand to be heavily impacted by these developments. 

The following terms of reference are especially relevant to young people and our communities, 
and will be covered in this submission:  

(a) electricity demand, grid impacts and implications on emissions reduction targets,

(b) water usage and cooling,

(c) local environmental and community impacts,

(d) land use and housing,

(e) economic and distributional outcomes of data centre developments,

(f) governance, transparency and accountability

(g) any other related matters.

In March 2026, Tomorrow Movement hosted a public town-hall style community event focussed 
on data centres and possible community impacts in Western Sydney. Over 80 people were in 
attendance. Perspectives captured from people living across Western Sydney are included in 
this submission along with a summary of key points pertaining to the terms of reference.
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Community: “local environmental and community 
impacts” 

●​ Backup diesel generators built to power large data centres in case of energy shortages 
have been shown to increase pollution impact on communities in California1. Diesel 
generators generate harmful pollutants such as suspended atmospheric particulates 
(PM2.5), sulfur dioxide (SO2) and nitrogen oxides. 

○​ A case study: the proposed Mamre Road Data Centre will be located next to two 
local schools. Backup diesel generators built in the center will generate harmful 
and toxic matter and will cause pollution, contributing to asthma-related 
symptoms for local communities.  

 
●​ A recent study of data centre health impacts in the US has found that “the growing 

demand for AI is projected to push the total annual public health burden of U.S. data 
centers up to more than $20 billion in 2028 … the public health costs are more felt in 
disadvantaged communities” (Han et al., 2025)2. 

○​ With three of the largest data centres in the Southern Hemisphere (Marsden Park, 
Eastern Creek and Mamre Road) being proposed or being built in Western Sydney 
there is community concern that this area of the city is being used as a dumping 
ground for polluting industry.  

 

●​ Local health experts have already objected to large data centre developments in Western 
Sydney. An example case study: the Western Sydney Local Health District has objected to 
construction of a large data centre in Marsden Park for the following reasons: 

○​ “The proposed development is too close to vulnerable residential communities.  
○​ The proposed development scale is extraordinary and unprecedented, the 

environmental burden is untested and represents an unsuitable risk to Western 
Sydney communities.  

○​ The proposal fails to reconcile the extreme heat realities of this location and the 
continuous day and night operation of the facility.  

○​ The cumulative impacts of poor air quality, heat and noise can increase the 
severity and seriousness of symptoms and health conditions. The health impacts 
may manifest as exacerbation of chronic health conditions requiring higher 
emergency department presentations and admissions, increasing pressure on 
health services.3” 

●​ Local health districts are experts on community health. If these bodies are objecting to 
the development of large data centres in Western Sydney this should raise strong 
concerns among decision makers.  

 
Community concerns 

-​ Quotes from the public / event here  
 
Land use and housing  

3 Western Sydney Local Health District Submission Opposing the Marsden Park Data Centre, 2025.  
2 Han et al., 2025   
1 Marrinan, 2025 
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Economic and distributional outcomes of data centre developments  

-​ Data centres in US have been sitting in idle after being built because there is not enough 
energy to run the centre  

Water: “water usage and cooling” 
●​ Data centres need huge amounts of water for cooling. Large data centres need up to 40 

million litres a day, equivalent to the daily usage of 80,000 households4. 
●​ Currently in Sydney at least 89 data centres are drawing directly from the public drinking 

water supply. Data centres are forecast to make up 25% of the total water demand for 
Sydney by 20355  

○​ Climate change will reduce water availability, intensify heatwaves and droughts 
and increase risk of contamination across Sydney6. Considering this, the prospect 
of ¼ of the city's public water supply being funnelled to run data centres is highly 
alarming.  

○​ Any water shortages will be especially felt in Western Sydney which will 
experience increasingly frequent and severe heatwaves in the coming decades.  

Energy: “electricity demand, grid impacts and 
implications on emissions reduction targets” 

●​ A 1GW data centre, like the one proposed in Mamre Road in Sydney’s west, would use 
almost half the power from Victoria’s Loy Yang A coal power plant if both ran at full 
capacity7 

○​ Energy generation in Australia is a major source of greenhouse gas emissions. 
Greenhouse gas emissions contribute to climate change. Climate change is leading 
to worsening heatwaves which are most keenly felt in Western Sydney.  

●​ It is not clear how domestic power bills will be affected by the energy demands od data 
centres. Some data centres in the US have pushed prices 267% higher for local residents8 

○​ Again, communities closest to these facilities will be most impacted by increased 
power bills.  

Billionaires/inequality: “governance, transparency 
and accountability”, “any other related matters” 

●​ The New South Wales government has strong and public  interest in ‘building social 
cohesion’. Large new data centre developments are proposed close to centres of migrant 
communities: for example in Western Sydney  

8 Bloomberg Technology, 2025 
7 The Conversation: Can Australia build one of the world’s largest data centres? 2026 
6 Sydney Water: Responding to Climate Change 
5 ABC News, 2025 
4 Water Services Association of Australia: Data centres and water in Australia, 2025 
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○​ There is evidence that AI, powered by data centres, has a powerful and increasing 
impact on drawing people to the far right9 

○​ Far right ideologies are linked to violence and hatred of migrant communities - 
destroying any chance of social cohesion 

●​ There is a significant question whether the communities closest to sites of proposed 
hyper-scale data centres is happy to host tools used to divide us at the cost of our water 
and energy bills 

Conclusion 
There are significant community concerns with the acceleration of data centre construction 
across New South Wales, particularly large centres proposed or being developed in Western 
Sydney. Proponents must be held accountable to the communities they develop in.  

9 The Conversation, 2026 
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